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YOUR CREDIT SCORE

Your credit score is a number calculated separately by the three major credit reporting companies (Equifax, Experian and Trans Union) from information contained in the credit report each maintains on you.  Banks, credit card companies and mortgage and insurance companies are typical customers of the credit reporting companies and they pass information about you back and forth.  The scores generated from these credit reports determine the availability of loans, the interest rates you pay on loans and mortgages and even the price of your auto and homeowners insurance.  
The range of scores for each of the companies is:


Equifax

300-850


Experian

330-830


Trans Union

150-934

The Federal government, recognizing how important your credit report is to your financial life, has instituted a program where you can obtain a free copy of your credit report from each of these three companies, once every year.  You may obtain these credit reports at www.annualcreditreport.com and then you can contact the companies and have those correct material errors.  To obtain your credit score presently you will have to go to another source and there may be a fee charged for the information.  Two sources are www.myfico.com and www.freecreditreport.com.
A typical weighting used in the development of a credit score might be:


Payment history

35%


Amount owed


30%


Length of credit history
15%


Types of credit used

10%


New to credit


10%

Here’s what you can do to improve your credit report and, thence, your credit score:


Pay your bills on time.


Get current on your bills and stay current.

Avoid using a credit card to the maximum credit limit, better to have lower balances on more than one card.

If you are new to credit, restrict the number of sources of credit you take on.
It is OK to use a credit counseling service, but do avoid Credit Repair Services that charge an up-front fee, promising to remove negative but accurate information from your credit report.  These services could be scams.

Be patient, it does take time to restore credit, but it can be done!

