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GRANTS/NON-PROFITS

Urban lore suggests that there are grants available for people, particularly minorities and females, who want to start a for-profit business.  Scam artists who sell public sector information on grants that is available free on the Internet or at Public Libraries, keep this myth alive.  The truth is, THERE ARE NO FEDERAL GRANTS, REGARDLESS OF SEX OR MINORITY STATUS FOR A TYPICAL START-UP SMALL BUSINESS!  Sure, if you plan to open a factory in a disadvantaged neighborhood to manufacture widgets and you create 20 new jobs all at once, you may well get financial support or tax abatement from the city or state where you open this factory.  So, yes there are some unique situations where grants could be available to for-profit businesses.  Most for–profit businesses requiring outside money must rely on loans or equity infusions from venture capitalists, family or friends.  Some states, counties and cities offer certain businesses grants under special circumstances.  Research should be done on their respective web sites.  Other organizations like TVA have grants for special circumstances, but in the main do not depend on the possibility of getting a grant for your business venture.
Grants almost always go to certain scientific, educational or other non-profit- public good endeavors and are not usually repaid.  Generally a request-for-grant proposal is required along with a business plan.  The following web site is an excellent one for governmental grant information:

The Catalogue of Federal Domestic Assistance (www.cfda.gov)

Most non-profits are also tax-exempt under IRS regulations, e.g., 501(c)(3).  The organization must complete an application and receive IRS approval for tax-exempt status.

If your idea is one of those few that can be structured as either for-profit or not-for profit, keep in mind that non-profits may be eligible for grants and pay no taxes on excess of income over expenses, but the entrepreneur effectively has lost the venture as an asset to be passed on or sold and scrutiny of activities and expenses may be significantly greater than in a for-profit structure.

SCORE Chapter 72 (Nashville and Middle Tennessee) specializes in for-profit structures though we are pleased to help where we can with certain non-profits.  The following organization can be helpful to those attempting to establish a non-profit entity:

The Center for Non-Profit Management

44 Vantage Way

Nashville, TN 37228

Phone: 615-259-0100
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